
BLUE SKY GRANT PROGRAM
&

COMMUNITY AIR PROTECTION 
INCENTIVES

PUBLICWORKSHOPSEPTEMBER30, 2025

FEATHERRIVERAIR QUALITYMANAGEMENT DISTRICT

THE WORKSHOPWILLBEGIN SHORTLY

THANK YOU FOR JOINING US!

PLEASEENTERYOUR NAME TO SIGN IN USING THECHAT



WELCOME

The presentation will be 
recorded and made 
available on the District 
website

Slides will also be available 
on the district website after 
the workshop



AGENDA

ÅGENERALINFORMATION

ÅAPPLICATIONSAND GRANTPROJECTTYPES

ÅPROJECTSELECTIONPROCESS

ÅQUESTIONS?



GENERAL 

INFORMATION



GENERAL INFORMATION

Å COMBINED REQUESTFOR PROPOSALSFOR BLUESKY GRANTAND

CAP INCENTIVES

Å THREEFUNDING SOURCES:

Å AB 2766 - $4 DMV FUND

Å AB 923 - $2 DMV FUND

Å CAP INCENTIVESYEAR7 

Å MULTIPLEGUIDELINES

Å CARL MOYER, LESBP, CAP GUIDELINES

Å DIFFERENTREQUIREMENTSBASEDON PROJECT

Å EXAMPLE: SCHOOL BUSREPLACEMENT

Å BUS<20 YEARSOLD CAN ONLY BEFUNDEDUNDERCARL

MOYERGUIDELINES; ELIGIBLEFOR AB 923 OR CAP  

Å BUS>20 YEARSOLD CAN BEFUNDEDUNDERLESBP 
GUIDELINESUSINGAB 923 FUNDING; CAN ALSO BEFUNDED

UNDERCARL MOYERUSINGAB 923 OR CAP



GENERAL INFORMATION

ÅFUNDING AVAILABLE

Å AB 2766 = $110,000

Å AB 923 = $270,000

Å CAP YEAR7 = $967,559

Å CAP YEAR6 = $769,954 

ÅPROPOSALSDUE FRIDAY OCTOBER17, 2025, BY 5:00 PM

ÅPROPOSALSACCEPTEDBY MAIL, EMAIL, FAX, OR IN PERSON

ÅCAP INCENTIVESCOME FROM CALIFORNIACLIMATEINVESTMENTSð80% MUSTBESPENTON

PROJECTSLOCATED IN OR BENEFITINGDISADVANTAGED AND LOW-INCOME COMMUNITIES

https://gis.carb.arb.ca.gov/portal/apps/experiencebuilder/experience/?id=5dc1218631fa46bc8d340b8e82548a6a&page=Priority-Populations-4_0
https://gis.carb.arb.ca.gov/portal/apps/experiencebuilder/experience/?id=5dc1218631fa46bc8d340b8e82548a6a&page=Priority-Populations-4_0
https://gis.carb.arb.ca.gov/portal/apps/experiencebuilder/experience/?id=5dc1218631fa46bc8d340b8e82548a6a&page=Priority-Populations-4_0
https://gis.carb.arb.ca.gov/portal/apps/experiencebuilder/experience/?id=5dc1218631fa46bc8d340b8e82548a6a&page=Priority-Populations-4_0
https://gis.carb.arb.ca.gov/portal/apps/experiencebuilder/experience/?id=5dc1218631fa46bc8d340b8e82548a6a&page=Priority-Populations-4_0
https://gis.carb.arb.ca.gov/portal/apps/experiencebuilder/experience/?id=5dc1218631fa46bc8d340b8e82548a6a&page=Priority-Populations-4_0


APPLICATIONS 

AND GRANT 

PROJECT TYPES



APPLICATIONS

ÅFIVE APPLICATIONSDEVELOPEDBY THEDISTRICT:

Å OFF-ROAD

Å ON-ROAD

Å SCHOOL BUSPROJECTS

Å GENERALAPPLICATION

Å AB 2766 APPLICATION



AB 2766 APPLICATION 

ÅPROJECTTYPES: ANY PROJECTTHATREDUCESVMT OR EMISSIONS

FROM MOTOR VEHICLES

ÅMOSTBROAD



SCHOOL BUS APPLICATION

ÅPROJECTTYPESELIGIBLEUNDERALL THREEPROGRAMS: 

ÅREPLACEMENTOF EXISTINGSCHOOL BUS

ÅREPLACEEXISTINGCNG TANK

ÅREPOWEREXISTINGBUSTO ZEROEMISSION/ CONVERT TO ZEROEMISSION

ÅINFRASTRUCTURETO SUPPORTSCHOOL BUSPROJECT

ÅSCHOOL BUSFLEETEXPANSIONFOR ZERO-EMISSIONBUSESELIGIBLE

UNDERAB 2766 AND AB 923, USESCHOOL BUSAPPLICATIONAND

NOTEòFLEETEXPANSIONó



Project Type Maximum AB 923 Funds

Diesel fueled Bus Replacement S165,000

Low NOx Engine Replacement $220,000

Hybrid School Bus $220,000

Electric School Bus $400,000

Electric Conversion (using an existing bus) $400,000

Repowers $70,000

Diesel Retrofit Project per Bus $20,000

Diesel Retrofit Maintenance $2,500 within $20,000 retrofit cap

Alternative Fuel Infrastructure for alt -fuel bus replacements $16,500

On -board Natural Gas Tank Replacements No CAP

Enhancement of Deteriorating Natural Gas Fueling Dispensers No CAP

Infrastructure for Powering Electric School Bus Replacements $20,000 per school bus

Diesel Retrofit Infrastructure No CAP on infrastructure, but must be within the 

$20,000 retrofit cap

Alternative Fuel Infrastructure for Alt -Fuel Bus Replacements $16,500 per bus

Infrastructure for Electric School Bus Replacements Vehicle to Grid No CAP



OFF-ROAD AND ON -ROAD PROJECTS

ÅOFF-ROAD REPLACEMENTMUSTUSEPARTICIPATINGDEALERSHIPS

ÅON-ROAD PROJECTSINCLUDENEW ZEROEMISSIONHEAVY-DUTY

TRUCKS, CLEANERDIESELEMERGENCYVEHICLES



ÅSTATIONARYDIESELEMERGENCY ENGINE REPLACEMENT

ÅA IR FILTRATIONUPGRADE PROJECTS

ÅCAP INCENTIVESHAS EXPANDEDPROJECTTYPESIN 2024 GUIDELINES:

Å LOCAL AGENCY PARTNERSHIPS

Å DIAL-A-RIDE TRANSITVEHICLEREPLACEMENTS

Å COMMUNITY GREENINGAND VEGETATIVEBARRIERS

Å PAVING , SIDEWALK, AND BIKEPATH PROJECTS

Å ALTERNATIVESTO AGRICULTURALOPEN BURNING

Å LOW DUSTNUTHARVESTERREPLACEMENTS

ÅWOODSMOKE REDUCTIONPROJECTS

GENERAL APPLICATION



INFRASTRUCTURE PROJECTS

ÅELECTRICVEHICLECHARGING STATIONS(LEVEL2 AND 3) ARE ELIGIBLEFOR

FUNDING UNDERTHECARL MOYERGUIDELINES= AB 923 AND CAP 

INCENTIVES. 

ÅTHEYARE ALSO ELIGIBLEUNDERAB 2766 (REDUCESEMISSIONSFROM MOTOR

VEHICLES)

ÅUSEAPPLICATION AB 2766



STATIONARY DIESEL EMERGENCY ENGINES

ÅELIGIBLEFOR FUNDING UNDERCAP INCENTIVES, USEGENERALAPPLICATION

ÅMUSTHAVE A CURRENTDISTRICTPERMIT, BEOVER 25 HP, AND EMERGENCY

USE

ÅUNCERTIFIEDOR TIER1

ÅUP TO 85% OF COST OF NEW DIESELENGINE, 95% OF COST OF ZERO-

EMISSIONTECH



PROJECT SELECTION 

PROCESS



BLUE SKY 

GRANTS (AB 

2766 AND AB 

923)

District staff will review projects and make 
recommendation to Policy and Finance 
Committee

Policy/Finance Committee 
to meet in early November 
to review staff 
recommendation

Applicants invited to 
meeting

Committee funding recommendation goes to 
Board of Directors December 1, 2025

Contracts mailed to Board approved projects 
January 2026



BLUE SKY 

GRANT 

SELECTED 

BASED ON:

Project Benefit

Cost -effectiveness

Develops/Implements part of the Districtõs Clean Air 
Plans

Leveraging Funds

Demonstrate/Introduce New Technology

Broad Application

Public Benefit

Other Desirable Factors



ADDITIONAL 

ALLOCATION 

POLICIES 

ESTABLISHED BY 

THE BOARD OF 

DIRECTORS 

FOR AB 2766

ÅFUNDS AWARDED PROPORTIONALTO

THEPOPULATIONDISTRIBUTIONBETWEEN

THECITIESAND COUNTIESOF YUBA AND

SUTTER.

ÅPUBLIC EDUCATION PROJECTSLIMITED

TO 5% OF PROGRAM FUNDING

ÅPROJECTSINVOLVING POLITICAL

ACTIVISM OR ORGANIZING NOT ELIGIBLE



ÅPRIORITYLEVEL:

ÅPRIORITYTO PROJECTSIN DAC ADDRESSINGA PRIMARYCOMMUNITY

NEED

Å LOW-INCOME COMMUNITY PROJECTSADDRESSINGA PRIMARYNEED

Å PROJECTSTHATOUTSIDEDAC/LIC THATMAY BENEFITTHOSECOMMUNITIES

ÅELIGIBLEPROJECTSOUTSIDEDAC/LIC

ÅRANKING WITHINEACH LEVELISBASEDON EITHER:

Å COSTEFFECTIVENESS

Å ALTERNATIVEFUELINFRASTRUCTUREPROJECTSCOMPETITIVEREVIEWAND

EVALUATION PROCESSFOR INFRASTRUCTUREPROJECTS, OR

Å NUMBEROF SENSITIVERECEPTORSTO BENEFITFOR A IR FILTRATION

PROJECTS

COMMUNITY AIR PROTECTION 
INCENTIVES



APPROVAL 

OF CAP 

INCENTIVES

District posts proposed list of 
projects on website for 10 days

The APCO shall consider 
community feedback and project 
ranking prior to selecting projects

Applicants shall notice of project 
status

Pre-inspection may be required 
prior to contract signing



QUESTIONS?


